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About China’s Environmental Protection Policy

1. Environmental Management Policy

The core of the policy is to adopt preventive measures and enhance
environmental management, in order to not produce and to produce less
environmental pollution and destruction. The main measures include:

(1) To include environmental protection into the national economic and
social development plan and the annual plan. To deal with
environmental pollution and ecological destruction amid economic
development.

(2) To strictly enact environmental impact assessment and the “three
synchronized approach” for the construction projects, i.e. the design,
construction and operation of the core project and pollution prevention
facilities should be synchronized. Now, over 95% of construction
projects comply with such requirements in China.

(3) To improve the environmental legislation, law and regulations, so as
to bring environmental management into a legal and regulatory
framework.



(4) To improve the environmental management institution. These
institutions, which are formed at four levels of administrations, from
central, provincial, municipal to county level, will implement
environmental management according to law. State Council’s
departments and corporations can also building corresponding
institutions to manage its own sector or corporations’ environmental
problems.

2. Environmental Economic Policy

It mainly includes capital investment and tax return or exemption
policies:

(1) Corporations to include the expenditure incurred due to pollution
abatement into the fixed assets investment plan.

(2) To give financial support to the national major pollution abatement
and ecological protection projects; municipal government to spend the
budget of municipal maintenance in the construction of environmental
facilities; to levy the discharge treatment fee for pollution abatement.

(3) Tax return or exemption policies

-- Income Tax Incentives: those who make use of waste water, waste
gas and waste residue as raw materials for production will have the
partial or full tax return in five years;

-- Exemption for adjustment tax on directing investment: those who
build sewage treatment plants and comprehensive resources utilization
projects, the fixed assets adjustment tax on directing investment is set
at zero;

-- Value-added tax exemption: those who use corollary waste, fly ash
and other waste residue as raw materials for construction materials, and
those who use waste liquid and waste residue to extract gold and
platinum can have value-added tax exemption;

-- Construction tax exemption: the pollution abatement project at
sources, when applying for premium loan, can have construction tax
exemption;

-- Custom tax exemption: to impose fixed (lower) tax rate for the
imported municipal and paper mill sewage treatment equipment;

-- Consumption tax reduction: to impose a 30% reduction of
consumption tax for the production and sale of low emission cars,
including sedan vehicles, sport utility vehicles and coach cars;

-- Tax return on specialised agricultural products: The specialised
products due to the grain for green, restoration of forests and grassland
policies will have 10 year specialized agricultural product tax exemption.

3. Environmental Technology Policy

Its purpose is to raise the energy and resources utilization efficiency,
and reduce the pollutant’s discharge. The main measures include:



(1) When taking the technological improvement measures, the
industries should adopt advanced technique and clean production
technology so as to raise resources utilization and energy efficiency;

(2) to impose a phase-out plan for the backward technology and
equipments in corporations that waste energy, resources and pollute
environment, according to the environmental law,

(3) Corporations should use non-toxic, harmless or lowly toxic, lowly
harm materials during production.

4. Environmental Industry Policy

During the strategic adjustment of economic structure, we should
promote the improvement of environmental industry, raise the
technological elements in the environmentally friendly products and
implement measures to promote socialization of environmental industry,
and make environmentally friendly products marketable and
standardized.

5. International Cooperation on Environmental Protection

China has been paying high level of attention to international
cooperation on environmental protection. When seriously playing our
part in environmental protection, China actively takes part in
international environmental affairs. China aims at promoting regional
and global cooperation together with a new partnership, so as to speed
up the progress to resolve environmental problems. China emphasises
the respect for national sovereignty amid international cooperation, and
take the national interests of different countries and long-term interests
of the world into consideration when handling environmental problems.

6. China Ex-im Bank’s environmental protection policy

China Ex-im Bank is paying a high level of attention to our funded
projects’ environmental impacts. We enhance environmental monitoring
and management before, during and after the project implementation.

(1) Before — Project Review

China Ex-im Bank considers projects’ environmental impact assessment
as one of the basic requirements and elements during the project
review. We require the funded projects to conduct feasibility study of
environmental impacts, and obtain endorsement or approval from the
recipient country’s environmental administration. Those projects that
are harmful to environment or do not gain endorsement or approval
from environmental administration will not be funded. This policy is
enacted throughout over thousands of China Ex-im Bank’s funded
projects.

(2) During — Project Examination

China Ex-im Bank conducts regular examination for project
implementation, which includes the project’s environmental impacts.
Once any unacceptable negative environmental impacts result during
the project implementation, China Ex-im Bank will require the



implementation unit to take immediate remedial or preventive
measures. Otherwise, they will discontinue financial support.

(3) After — Post-project review

When the project is stopped or completed, China Ex-im Bank will
conduct post-project review in project implementation and completion
status, and its impacts. Environmental assessment is a necessity in the
post-project review. According to the post-project review, China Ex-im
Bank will revise the measures taken before and during the project
implementation for similar projects. If necessary, the related
requirements and policies will be fully revised.






