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Holding Corporations Accountable
to People and the Environment

Large oil corporations are reporting record-breaking profits, often amounting to billions of
dollars each quarter. Yet this profit comes at enormous cost: local economies ruined, fragile
ecosystems damaged, and ancient cultures lost forever. In spite of the cost, oil companies are
speeding up the development of increasingly fragile ecosystems, such as the Arctic, that are
already feeling the brunt of global warming.

We're working side-by-side with community members around the Pacific Rim to hold govern-
ments and corporate giants like Shell accountable for the damage they’re causing. We litigate
in courtrooms alongside indigenous groups. We travel with engineers as they trudge along
muddy pipeline routes to document construction violations. We strategize with fishermen
about how to promote sustainable economies while protecting both their livelihoods and the
environment.

Not only are we building coalitions with a broad range of allies, we're facilitating connections
across the globe. For example, we're bringing the stories of Shell’s broken promises in the
Russian Far East to Alaska Native communities, increasing pressure on corporations to act
responsibly from the ground up. And we're connecting scientists in Russia with European
courts and international lending institutions to pressure corporations from the top down.

At home in California, we're garnering support for our work and the work of our partners.
Environmentalists, labor unions, community leaders, and policy-makers are speaking out
against new fossil fuels and advocating for clean energy and community health. We're sharing
the stories of grassroots environmental groups, like those in China, that are wading through
mangroves and bringing school children on field trips to raise awareness on environmental
issues. By magnifying local voices both at home and abroad, Pacific Environment and our
partners are able to achieve fantastic victories!

Protecting wild places Empowering local communities Building global partnerships



QSe0000c0c00c0ccccccccccccccccccoococo

Alaska Program

Our Alaska Program works with remote and indige-
nous communities to protect Alaska’s rich marine
ecosystems. Over the last year, the Alaska Program
successfully engaged fishermen, oil spill experts, and
Arctic whalers in the fight against opening Bristol
Bay and the Arctic Ocean to oil and gas exploration
and drilling. We brought the stories of community
members from Sakhalin Island to Alaska, exposing
the negative environmental and social impacts caused
by Shell and other companies around the world.
With our partners, we elicited national scrutiny on
the government’s plan to lease the Arctic for drilling,
began our campaign to stop Shell’s plan to drill in the
Beaufort Sea, and worked to increase protections for
right whale, polar bear, and walrus habitat. Pacific
Environment also helped
launch the Shipping Safety
Partnership and served on a
joint federal and state effort
to prevent oil spills and
improve spill response plans
in the Aleutian Islands.
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Dear Friends,

The last year has seen tremendous growth and achievement for
Pacific Environment. Our newer Alaska, China, and California
Programs are truly blossoming after laying fundamental ground-
work over the past few years. We've also seen the fruition of
years of informing the public, educating banks, and document-
ing violations as Sakhalin-Il has become an international exam-
ple of how not to build an oil and gas project.

As we move forward, we are overcoming challenges to support-
ing our partners as political and resource extraction pressures
present new obstacles to our work on the ground. Furthermore,
oil companies, driven by record-breaking profits, are aggressive-
ly pushing into more remote and pristine regions of the world.

With the support of our community, Pacific Environment will
continue to take on these large challenges and successfully work
to protect the Pacific Rim's wildlife and wild places. Thank you
for your support. Our victories are truly a product of your com-
mitment to our mission!

Sincerely,
David Gordon
Executive Director

California
Program

Over the past year, the
California
increased pressure on the

Program

state to keep its clean
energy promise and listen
Our
California Program engaged community members
across the West Coast in the battle against liquefied
natural gas (LNG), turning out thousands of com-

to the concerns of local communities.

munity members to town hall meetings, state com-
missioner meetings, and days of action. Working
with the coalition members of Ratepayers for
Affordable Clean Energy (RACE), we elevated the
debate over LNG. Now newspapers, government
officials, and community members are questioning
the need for LNG in California as well as challeng-
ing the myth of ‘clean LNG.” Working with our
partners in the RACE Coalition, we've successfully
blocked three damaging LNG proposals based on
safety and public health concerns, possible viola-
tions of California’s new greenhouse gas laws, and
unproven need. Now we are turning to promoting
faster development of renewable energy sources.
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Pacific Environment protects
the living environment of
the Pacific Rim by promoting

grassroots activism,

strengthening communities,

and reforming
international policies.

Responsible
Finance Campaign

Complementing the grassroots work of our partners,
our Responsible Finance Campaign applies pressure on
the international financial institutions that fund poten-
tially devastating oil and gas megaprojects. Our work
on Sakhalin Island culminated in a remarkable turn of
events in fall 2006. The Russian government halted
construction on Sakhalin-II—the world’s largest oil and
gas project—iting environmental violations. Even
more surprisingly, Shell sold the controlling share of the
project to Russia’s state gas company, Gazprom. The
takeover by Gazprom transformed the project into an
example of what not to do for oil and gas companies.
We also strengthened transparency standards in host
country agreements to allow communities to learn what
is included in the fine print of back-room deals made
between governments and transnational companies.
Finally, we were thrilled when
our Sakhalin campaign was
recognized by our peers with a
“BENNY” award as one of the
best corporate campaigns of
the year!

China
Program

Pacific Environment’s China Program supports

on-the-ground responses to China’s plethora of

environmental problems while networking

groups together to strengthen China’s emerg-

ing environmental movement. Over the past
year, we have battled water pollution and illegal trade in coral, shark,
and other threatened species through our direct support of grassroots
organizations. Our small grants program, launched just a year ago, start-
ed with $50,000 granted to 12 groups, and we secured funding to dou-
ble the amount of grants in the next year. We held a water pollution
conference, allowing environmental leaders from throughout China to
share their experiences and develop effective strategies. We prepared a
legal handbook explaining citizen rights to serve communities facing
severe environmental crises. Finally, we leveraged coverage in TIME,
Asia Geographic, Radio Free Asia, and elsewhere to raise awareness of
the civil response to China’s environmental crisis.
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Russia
Program

Our Russia Program con-

tinued its groundbreaking

efforts to support one of

the most vibrant environ-

mental movements around
the world. Despite facing a new Russian law
restricting non-profit activities and a bureaucracy
hostile to civil society, Pacific Environment and our
partners continued to gain impressive victories. We
finalized a victory re-routing the Siberia-Pacific
Pipeline away from Lake Baikal and endangered
Amur leopard habitat. We assessed and publicized
environmental risks from the pipeline’s new route
as well as highlighted threats from another pro-
posed gas pipeline to China through the Altai’s
Ukok Plateau—a UNESCO World Heritage Site.
To support our colleagues in Kamchatka, we pro-
moted a sustainable salmon economy and made
sure that Canadian and Korean oil companies were
aware of local opposition to seismic testing inside a
protected wetland in Kamchatka. Meanwhile, our
grants program sent over $500,000 to support
dozens of Russian organizations.
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2006-2007 FINANCIAL STATEMENT

STATEMENT OF ACTIVITIES AND CHANGES IN NET ASSETS

[ GrRaNTS

[l conTRIBUTIONS

[l INTEREST INCOME

[l GAINS (LOSSES) ON

[l PROGRAM SERVICE FEES

SUPPORT AND REVENUE:
Grants

Contributions

Interest Income

Gains (Losses) on Investments
Program Service Fees

TOTAL

$1,974,002
$106,932
$39,859
$707

$941
$2,122,441

[ PROGRAM SERVICES
[l sUPPORT: MANAGEMENT AND GENERAL
[l sUPPORT: DEVELOPMENT

EXPENSES:

Program Services

Support: Management and General

Support: Development
TOTAL

$1,562,718
$161,915
$78,994
$1,803,627

Staff

David Gordon
Executive Director

Lauren Allan-Vail
Russia Program Associate

Galina Angarova
Russia Program Associate

Rory Cox
California Program Director

Sibyl Diver
Senior Russia Program
Associate

Mazie Fitzgerald
Assistant to the Executive
Director

Robert Hurst
Development and
Communications Director

Misha Jones
Russia Program Specialist

Board of Directors
Deborah Chapman
Board Chair

Stephen Fowler
Secretary-Treasurer

Phillip Berry
Helena Brykarz
Hank Cauley
BJ Chisholm
Keith Gayler
Thomas Gold*

Sarah Kagan
Development and
Communications Associate

Meerim Kylychbekova
Russia Program Associate

Leah Lander
Operations Manager

Doug Norlen
Policy Director

Daniela Salaverry
China Program Co-Director

Whit Sheard
Alaska Program Director

Wen Bo
China Program Co-Director

Leah Zimmerman
Russia Program Director

Karen Hoy

Eliza Klose

Loretta Lynch
Narayanan Murugesan*
Walt Parker

Sunil Parthasarathy
Josh Perfetto

Lisa Tracy

Mary Wells*

Many thanks to the staff who left Pacific Environment
in the last year for other pursuits:

Jennifer Castner
Amy Metzendorf

* Term ended in 2007.

Sara Moore
Michael O'Heaney

FOUNDATION, CORPORATE
AND GOVERNMENT SUPPORT:
Alaska Conservation Foundation
Annenberg Foundation

Anonymous

Community Foundation Silicon Valley
Corporate Ethics International

Earth Share of California

Ford Foundation

Foundation for Russian American
Economic Cooperation

Give Something Back

Global Greengrants Fund

Cisco Systems employee matching gifts
Goldman Environmental Foundation
Richard and Rhoda Goldman Fund
Grassroots Foundation

1 Do Foundation

Lawrence Foundation

L.P. Brown Foundation

Marisla Foundation

McKenzie River Gathering Fund
Gordon and Betty Moore Foundation
Charles Stewart Mott Foundation
National Endowment for Democracy
Oak Foundation

The Ocean Foundation

Open Society Institute

Open World Leadership Institute
The Pew Charitable Trusts

Revenue Watch Institute

Rockefeller Brothers Fund

Sigrid Rausing Trust

The California Endowment

The Laurie Foundation

Tiffany & Co. Foundation

Trust for Mutual Understanding
United Way of the Bay Area

Wallace Genetic Foundation

‘Wallace Global Fund

Weeden Foundation

WestWind Foundation

World Wildlife Fund

INDIVIDUAL SUPPORTERS:
Michele Affronte

Deborah and Michael Aiona
Lupe Anguiano
Anonymous

Elani Aquino

Robert A. Aronson
Vincent Au

Dominic Baci

Marjorie and Harley Balzer
Sandra Bardos

Phil and Carla Berry
Michael Boom

Michael Bowers

Amanda Bradford

Patricia Bradford

James Bryant

Helena Brykarz

Barbara Bundy

Thomas Carlino

Mark Casey

Hank Cauley

Kwong Chang

Debbie Chapman

Jeremy Chapman

BJ Chisholm

Tone Clagett

Robert Cohen

Robert Cole

Sandra and Michael Coleman
Denise Colla

Brigitta Cook

John Courtney

Fred and Ruth Cox
Stephen Crolius

James Davis

Betty and Mike DiFranco
Lou Anna Denison

Justin Denney

Lynne Dewhurst McBurney
Michael Dimartino
Clifford Diver

Simon Drummond

Kate Dunham

Jane Edsall

Judith Embry

Tom Eng

San Francisco, CA

Lois Epstein
Shauna Farr-Jones

Flavio Feferman

Gordon Firestein

Michael Fischer and Jane Rogers
David and Natalie Fisher
Mortimer Fleishhacker
Stephen Fowler

Herrick Fox

Sonja Franeta

Chris and Julie Franklin

Ann Gambling

Howard Garrett

Keith Gayler

Eric Gerber

Mark M. Giese

Jay Gill

Becca and Kurt Gisclair

Larry and Shirley Godwin
Thomas Gold and Lucy Harris
Michael Goldstein

Robert Goodland

David and Lysbeth Gordon
Gillian Gordon

Ingrid Gordon

Joan Gorrell

Perry Gottesfeld and Amy Brooks
Gottesfeld

Hugh Graham

James E. Graham

William Grant

Leanne Grossman

Francois and Corinna Guimbreti¢re
Joan and David Hadden
Alan Harper and Carol Baird
Randy Hayes

Matt Heavner

Melinda Herrold and Nick Menzies
Elaine Herzog

Donald Heyneman

Kathleen Higgins

Nathan and Alicia Hirsch
Denis Honigs

Karen Hoy

David Hunter and Margaret Bowman
Nina Jablonski

Casey Jackson

Austin and Jacqueline Jamison
Cheryl Johnson

Jason Jones

Ryan Jones

Cynthia Josayma

Avi Kagan

Ron Kagan

Susan Kagan

Larry Kane

Josh Kantor

Stuart Kaplan

Carol Katzoff

Roberta Kaye

Celina Kellogg

Chris Klose

Eliza Klose

Carl and Marilyn Kocher
Steven Kohl

Jennifer Krill

Linda Krop

Thomas Krouse

Madison Laird

Eric Larsen

Edwin Lee

Mary Lellouche

Jon Leo

Eve Levine

Cheri Li

Chien-Ya Lin

Doug Linney

Kristi Littleton

Jieying Liu

Emma Loftus

Lisa and Rob Lourie

Marc Lovell

Monica Luke

Loretta Lynch and John Davis
Xiongbin Ma

Fran Macy

Edward and Jocelyne Mainland
Katharine Maroney

Viki Maxwell

Olga McAllister
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Shawn and Nora McGrath
Chanda Meek
Mimi Meffert
Barbara Meislin

Dr. Ray and Anja Miller
Eileen Mitro and Joel Levine
Celina Moore and Erik Esselstyn
Charles Moore and Brennan Van Dyke
David and Nancy Moore

Viola Moore

Octavia Morgan

Paul Moss

Eugene Murphy

Michael and Mary Murphy
Doug Murray and Peggy Blumenthal
Nana Murugesan

Michael and Heather O'Heaney
Nancy Oliver

Gail Osherenko and Oran Young
David Paradise

Walter Parham

‘Walt Parker

Sunil Parthasarathy

Josh Perfetto

Lisa Perfetto

Michele Perrault

Ruth Pickering

Chris Pike
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Welling Pope

Ted Prodromov

Theodore Raab

Carmen Ramirez

Michael Robin
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Murray Rosenbluth

Heather Rosmarin

Joy Roy

Mike Ruby

Dianne Safford

Eric Schafer

Stephen Schleimer

Peter Schweinsberg

Kingston and Liz Schwerer Duffie
David Scudder

Jennifer Shafer

Patricia Shields

Pat Shields

Dan Silver

Alison Sinclair

Peter Slattery

Greg and Robin Smith

Toni Smith

Suzanne Speckman

Ray and Lauren Steele

Mary Strauss

Richard Szeliski

Amelia Taber

Steve Taber

Stephanie and Chris Tebbutt
Bill Terry and Gloria Roman
Alan Tracy

Judith Tracy

Lisa Tracy

Nancy Tracy

Cecilia Trost and Richard Jepsen
E.T. Van Popering

Rosa Venezia

Carole Vesecky

James Walker

Kathleen Watters

Gary Waxmonsky

Carl Weidert

Jenny Weitzman

Mary Wells

Eleanor B Wentz

Harriet Wentz

David Wimpfheimer
Humphrey Wou

Susan and Masatoshi Yamanaka
Roy Young

Linda Young

Xiao-Dan Yu

Anna Zalik

Lee and Peggy Zeigler

Drake Zimmerman

Ken Zimmerman

Matt Zimmerman

Michael Zwirn




